JUST FOR FUN Pre-test

1.

One way to improve human capital is by
a, Saving money
b. Going shopping
¢. Attending school
d. Building a factory

Chris started a summer business selling tomatoes, He sold tomatoes for $300 and his business
costs were $250. The $50 that was left over was his

a. Price
b. Profit
¢. Costs
d. Revenue

Taxes are used to pay for the:
a. Profit of a store
b. Savings of people
¢. Wages of store workers
d. :Services of government

What do we call a desire that can be satisfied by consuming a good or service?
a. Tradeoff Y :
b. Investing
‘¢. Economic want
d. Opportunity cost

Before you buy something using a check, what should you know about your checking account?
a. Ifyou have a tax on your checking account

b. If you have money in your checking account

c. The interest rate on your checking account

d. The PIN for your checking account

A reward or penalty for how people behave is:
a. Atradeoff -
b. Anincentive '
c. Anopportunity cost
d. Aneconomic want
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1. One way to improve human capital is by
a. Saving money
b. Going shopping
¢. Attending school
d. Building a factory

2. Chris started a summer business sefling tomatoes. He sold tomatoes for$300 and his busmess
costs were $250.. The $50 that was feft over was h[s ‘

a. Price
b. Profit
c. Costs
d. Revenue

3. Taxes are used to pay for the:
a. Profit of a store
b. Savings of people
¢. Wages of store workers
d. Services of government

4. What do we call a desire that can be satisfied by consuming a good or service?

a. Tradeoff
b. Investing
¢. Economicwant .
d. Opportunity cost

5. Before you buy something using a check, what should you kwo about your checking account?
a. If you have a tax on your checking account : s
b. If you have money in your checking account
c. The interest rate on your checking account
d. The PIN for your checking account

6. A reward of penalty for how people behave is:
a. Atradeoff :
b. Anincentive
¢. An opportunity cost
d. Aneconomic want

7. Bill wants to buy a soft drink AND candy at the movies. Each item costs 52, but he only has $3 to
spend. Bill decides to buy the soft drink. What is Bill's opportunity cost?
a. $3
b. $4
¢. Candy
d. Softdrink




10.

Juan put his money in a savings account. The payment that the bank makes to Juan for the use
of his money while it is deposited at the bank is calied: '

a. [Interest
b, Wages
c. Credit

d. Profit

Janis wants to save $75 fora CD piayer She pians to save SS a month -What else does Janis
need in her savings plan?

a. A checking account

b. A certificate of deposit

¢. The number of stores selling CD players

d. The number of months that she must save

Zia borrowed $2,000 from the bank to start a business. She guaranteed her loan with an offer
to give the bank her car if she did not repay the loan. Which word best describes the offer of
her car? o

a. Collateral

b. interest

¢. Credit

d. Debit




7. Bill wants to buy a soft drink AND candy at the movies. Each item costs $2, but he only has $3 to
spend. Bill decides to buy the soft drink. What is Bili's opportunity cost? :

a.

b.
c.
d

$3

$4

Candy
Soft drink

8. luan put his money in a savings account. The payment that the bank makes io Juan for the use
of his money while it is deposited at the bank is called: P :

4.

b.
C.
d

interest
Wages
Credit
Profit

9. Janis wants to save $75 for a CD player. She plans to save $5 a month. What else does Jams
need in her savings plan? :

d.

b.
c.
d

A checking account

A certificate of deposit

The number of stores selling CD players
The number of months that she must save

10. Zia borrowed $2,000 from the bank to start a business, She guaranteed her loan with an offer
to give the bank her car if she did not repay the loan. Which word best describes the offer of

her car?

o0 T

Collateral
Interest
Credit
Debit







Implement a diversified investment strategy that is compatible with personal goals.

Standard 1: Discuss how saving contribuies to financial well-being.

Standard 2: Explain how investing builds wealth and helps meet financial goals.
Standard 3: Evaluate investment alternatives.

Standard 4: Describe how to buy and sell investments.

Standard 5: Explain how taxes affect the rate of return on investments.

Standard 6: Investigate how agencies that regulate financial markets protect investors.
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What is Personal Finance
and
Why is it Important?

Pr. David Dieterle, Michigan Council on
Economic Education
Jean Lakin, Michigan State University
Extension — Macomb County
Erica Tobe, MSW, Michigan State
University Extension

Objectives

Participants will leave this session with the:

» General understanding of personal finance,
savings, and net worth

* Factors that influence economic choice

* Best practice examples
— Financial Health Index Project -

www.ntimpnevkhealth.org
— “Living with Fess” — MSUE Macomb County

What the “Experts” Say...
National Jumpstart Coalition

* Personal Finance is...
— Personal finance describes the principles and
methods that individuals use to acquire and
manage income and assets.

Financial literacy is the ability to use
knowledge and skills to manage one's financial &
resources effectively for lifetime financiat
security.

Components for a Quality Financial
Education Program

* Jumpstart Coalition National Standards —
http:/Awww . jumpstart.org/nationat-
standards.htrn}

+ Best Practices for Personal Finance
{national Jumpstart Coalition) -
http:/fwww. jumpstart.org/best-
practices.htm]

Why is Personal Finance
Important?

The 2008 Financial Literacy Survey of adults, conducted on
behalf of the National Foundation for Credit
Counseling, Inc. and MSN Money, revealed that:

* Oneinevery 10 Americans with a mortgage reponis being

tale or missing a mortgage payment in the last year.

7% of adults are either getting calls from collectors or

seriously considering filing for bankruptcy. g

* Only 59% of the young adults in Generation Y {ages18-29) &
pay their bilfs on time every month,

* More than one-third of adults say they do not have any
non-relirement savings. And though & majority is currently
saving for their retirement, more than ene-quarter are not.

Impacts of Personal Finance
Education

* “Aslittle as tea hours of personal finance education
positively impacted individuals spending and saving habits
when using the NEFE High Schocl Financial Planning
Program Cuericulum.” University of Minneseta Extension
2003-2004

Evaluating the Success of Personal Finance Program
- NEFE Bvaluation Toolkit - hiip:/nefe.org/eval/




Group Activity

In a small group, brainstorm the following:
+ What does the concept of “Saving” mean?

* What does the concept of “Net Worth”
mean?

What factors influence consumer
confidence in an individual?

Financial Health Index Survey

Purpose of the Survey.
*  Help Michigan consumers evaluate their coreent financial situation

Provide consumers feedback of how they might improve their financia?

situation

Connectconsumess with local financial resources in their communly
*  Asiess the current financial situstion for Michigan residents related 10

this changing economy.

Survey can be found at; www msue.msu edu
www mimoneyhealth ore (resource website 1o be available soon)

Living with Less

Living with Less

Assist people who are adjusting to a reduced
income

Help identifying Spending Leaks and control
spending

Set up a Spending Plan

Understand that there is loss and grief present,
Plan for Debt Recovery

Solving Money Problems

-

Tools for Financial Management

* Small Notebook to record spending
* Calculator

+ Savings Bank

+ Organizer for Important Papers

Resource: 4 Imprint -
http:/fwww.4imprint.com/

Office Supply Stores

Living with Less

Contact Information

Cther progrants to consider in Financizl Literacy
* Money Management

» Benking

* Budgating

+ Homeuwrership

+ Retinemvent

+ Credit
= Credit Basics
+ Cradil Score
* Take Contmd of Debi
+ Hentity Thell
Resources
~ University of Minnesola Exteasion - Dollar Works
— Univeity of [3zho Extension —Credit Cents

Dr. David Dieterle, Michigar Councit for Economic

Education, Walsh College, Director; 248-596-
9560, david@meeeonkine.ors

Jean Lakin, Michigan State University Extension,
Macomb County, Educator, 586-469-5180,

lakin@msu.edu

Erica Tobe, Michigan State University Extension,

Coordinator and Program Leader; 517-355-9655;

lobeg@msu edu (contact for slide caleulators)

4/27/2010,




JUST FOR FUN Pre-test

1. One way to improve human capita!l is by
a. Saving money
b. Going shopping
¢. Attending school
d. Building a factory

2. Chris started a summer business selling tomatoes. He sold tomatoes for 5300 and his business
costs were $250. The $50 that was left over was his

a. Price
b. Profit
c. Costs
d. Revenue

3. Taxes are used to pay for the:
a. Profit of a store
b. Savings of people
¢. Wages of store workers
d. Services of government

4. What do we call a desire that can be satisfied by consuming a good or service?

a. Tradeoff

h. Investing

¢. Economic want
d. Opportunity cost

5. Before you buy something using a check, what should you know about your checking account?
a. If you have a tax on your checking account
b. If you have money in your checking account
c. The interest rate on your checking account
d. The PIN for your checking account

6. A reward or penalty for how people behave is:
a. Atradeoff
b. Anincentive
¢. An opportunity cost
d. Aneconomic want




7. Bill wants to buy a soft drink AND candy at the movies. Each item costs $2, but he only has $3 to
spend. Bill decides to buy the soft drink. What is Bill's opportunity cost?

a

b.
c.
d.

83

S4

Candy
Soft drink

8. Juan put his money in a savings account. The payment that the bank makes to Juan for the use
of his money while it is deposited at the bank is called:

a

b.
C.
d.

Interest
Wages
Credit
Profit

9. Janis wants to save $75 for a CD player. She plans to save $5 a month. What else does Janis
need in her savings plan?

a

b.
c.
d.

A checking account

A certificate of deposit

The number of stores selling CD players
The number of months that she must save

10. Zia borrowed $2,000 from the bank to start a business. She guaranteed her loan with an offer
to give the bank her car if she did not repay the loan. Which word best describes the offer of

her car?

B0 T

Collateral
Interest
Credit
Debit




Best Practices for Personal Finance Education Materials
Second Edition, 2008

The JumpS$tart Coalition® for Personal Financial Literacy recommends the following Best Practices when

developing and/or selecting personal finance educational materials,

The JumpS$tart Coalition for Personal Financial Literacy encourages teachers, authors, publishers,
educational consultants and others to apply as many of the statements as appropriate for a specific

educational resource.
Objectivity

* Materials are objective in content and tone, and often include differing viewpoints. The materials
do not deceive or mislead.

* Materials are informative and do not promote a specific brand or provider.

* Materials identify their content creator and list contact information.

*» Materials identify organizations that provide substantial funds for development and
dissemination,

* Recommended sources of additional inforn:ation also meet objectivity guidelines.

Aligned to Standards

* Materials correlate to one or more of Jump$tart's National Standards in K-12 Personal Finance
Education that are available on the web at: www.jumpstart.org.
*  Materials correlate to state or national standards in one or more of the discipline standards created
by the following organizations:
o Business: National Business Education Association http:/~www.nbea,org
o Economics: National Council on Economic Education hitp://www nces.net
o Family and Consumer Sciences: American Association of Family and Consumer
Sciences http://www.aafcs.org/fes/pages/more.htmli
o Mathematics: National Council of Teachers of Mathematics
hitp://www.standards.nctm.org
o Social Studies: National Council for the Social Studies http://www.ness.org

Teaching and Learning

¢ Teaching and Learning Materials use plain-language. Technical terms, abbreviations, and
acronyms ate clearly defined.

*  Materials require little additional teacher preparation.

* Materials include student learning objectives and assessment tools, background information,
lesson plans, and activities that stimulate student participation.

* Materials appeal to contemporary student interests and identify resources for additional
information.

¢  Lesson plans and activities address a variety of learning styles, such as visual, auditory, touch and
group interaction,

¢ Copyright restrictions and terms of use are clearly stated.



Target Group

* Materials identify target educational settings, such as traditional classrooms, home schooling,
after-school or youth clubs, rural and urban settings.

»  Materials identify the intended user, such as teacher, parent, or student.

*  The reading level is appropriate for the target group.

*  Materials reflect diversity in areas such as age, race, gender, and household income.

» Text, illustrations, and learning activities are culturally sensitive and appropriate for the target
groups. Text is translated if necessary.

Accurate and Up-to-Date

» Materials are regularly revised to be accurate, relevant, and current,
+ The date of original publication is clearly stated, along with dates of subsequent revisions.

Available and Accessibie

* Resources are readily available to teachers and learners.

»  Web-based resources are accessible using the technology and software typically found in schools
and public libraries.

» The price for materials, if any, is clearly stated.

+ Materials that are also available in special needs formats such as other tanguages, audio, and
Braille are clearly identified. -

* New or updated materials are submitted to the Jump$tart Personal Finance Clearinghouse at
www, jumpstartclearinghouse.org.

Assessment

» Materials are tested before publication under conditions that realistically replicate the target
settings and audiences.

¢ Feedback from teachers and learners shapes development and revision of materials.

* Materials include assessment tools, such as pre- and post-tests and/or examples of acceptable
work, where appropriate,

»  Assessment tools measure both student knowledge and behavioral change as a result of teaching
and learning,

The JumpS$tart Coalition for Personal Financial Literacy grants permission to freely use these Best
Practices statements for educational purposes. Second Edition, 2008
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